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1. SATURDAY'S DIE WELT CARRIED REPORT OF PENDING FRG 
INITIATIVE AT MONDAY EC COUNCIL MEETING TO OBTAIN EC 
APPROVAL FOR DUTY-FREE IMPORTS OF PETROLEUM PRODUCTS 
PRODUCED UNDER LONG-TERM INDUSTRIAL COOPERATION 
AGREEMENTS, SUCH AS THE PLANNED GERMAN -IRANIAN 
REFINERY. DIE WELT'S STORY CAST THE FRG INITIATIVE IN 

THE CONTEXT OF THE EC-MEDITERRANEAN POLICY, UNDER WHICH 
SUCH DUTY-FREE IMPORTS WOULD BE PERMITTED. THE FRG IS 
ASSERTEDLY PREPARED TO BLOCK FURTHER NEGOTIATIONS OF 
EC-MEDITERRANEAN POLICY, UNLESS IT CAN OBTAIN ADOPTION 
OF THE SOUGHT CONCESSION. 

2. IN RESPONSE TO QUERY BY EMBASSY ECONOMIC COUNSELOR 
ON THE WELT ARTICLE, MFA OFFICE DIRECTOR FOR EC POLICY 
QUESTIONS RUYTER CONFIRMED THAT FRG IS SEEKING "A 
GENERAL ARRANGEMENT" WITHIN THE EC WHICH WOULD PERMIT 
DUTY-FREE IMPORTS OF PETROLEUM PRODUCTS FROM ANY 
COUNTRIES WITH WHICH MEMBERS HAVE CONCLUDED 
INDUSTRIAL COOPERATION AGREEMENTS. UNDER SUCH AN ALL- 
INCLUSIVE FORMULA, FRG BELIEVES, THAT PROPOSED IMPORT 
POLICY WOULD BE GATT-COMPATIBLE. 

3. RESPONDING TO THE SAME QUERY FROM ECONOMIC 
COUNSELOR, ECONOMICS MINISTRY OFFICE DIRECTOR FOR 
TRADE POLICY KUEHN SAID THAT THIS MATTER HAS BEEN UNDER 
CONSIDERATION FOR SOME TIME, BUT THAT A DECISION 
WITHIN THE EC IS STILL FAR OFF. HE HOPED THAT A 
FORMULA COULD BE FOUND WHICH WOULD BE GATT-COMPATIBLE 
AND WHICH WOULD PERMIT DUTY-FREE TREATMENT OF 
PETROLEUM PRODUCTS FROM THE GERMAN -IRANIAN REFINERY 
AND FROM OTHER SIMILAR PROJECTS ON AN MFN BASIS. 

EMBOFF STATED THAT, WHILE WE WERE UNINSTRUCTED, WE 
ANTICIPATED THAT WASHINGTON MIGHT FIND THIS FRG- 
PROPOSED POLICY ON PETROLEUM PRODUCT IMPORTS TO THE 

EC DISCRIMINATORY AGAINST THE US AND OTHER THIRD 
COUNTRY INTERESTS. KUEHN REPLIED THAT THE FRG WAS 
CONFIDENT THAT A FORMULA COULD BE FOUND THAT WOULD BE 
ACCEPTABLE TO THE US "IN THE OVERALL ENERGY CONTEXT." 

ON A PERSONAL BASIS, HE ADDED, IT WAS ANTICIPATED 
THAT CONSULTATIONS ON THIS MATTER WITH THE US "ON A 
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